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INVESTMENT BOARD NEPAL

IBN Composition

IBN Mandates

Investment Board Nepal (IBN)

IBN Structure

IBN Functions

Established by
Investment Board Act, 2011

Institutionally further strengthened and 
empowered by
Public-Private Partnership 
and Investment Act, 2019

ENERGY PROJECTS
FDI APPROVAL

(PROJECT COST >= NPR6BN)
IMPLEMENTATION

(CAPACITY >= 200MW)

OTHER PROJECTS
FDI APPROVAL & 
IMPLEMENTATION 

(PROJECT COST >= NPR 6BN)

ENERGY PROJECTS
FDI APPROVAL

(PROJECT COST >= NPR6BN)
IMPLEMENTATION

(CAPACITY >= 200MW)

OTHER PROJECTS
FDI APPROVAL & 
IMPLEMENTATION 

(PROJECT COST >= NPR 6BN)

INVESTMENT BOARD NEPAL (IBN)

OFFICE OF THE INVESTMENT BOARD NEPAL (OIBN)

PUBLIC-PRIVATE PARTNERSHIP (PPP) 
UNIT

INVESTMENT
UNIT

Investment 
Promotion

One-Stop 
Service

Project 
Development

Stakeholders’ 
Coordination

Investment 
Approval

Policy 
Advocacy

Prime Minister

Minister for Finance

Minister for Industry, 
Commerce and Supplies

Project Related 
Minister

Governor, 
Nepal Rastra Bank

CEO, 
Office of the Investment Board

Minister for Forest and 
Environment

Vice Chairman, National 
Planning Commission

Private Sector Representatives 
At least one female Mandatory

Minister for Energy, Water 
Resources and Irrigation

Chief Secretary, 
Government of Nepal

Chairman

Vice-Chairman

Member

Member

Member

Member Secretary

Member

Member

Members (3)

Member

Member



MAJOR MILESTONES

Events

•	 Nepal Investment Guide (English, Chinese and 
Japanese)

•	 	Sector Profiles (Agriculture, Banking and 
Financial Institutions, Education, Energy, 
Health, Information & Communication 
Technology, Manufacturing, Mines & Minerals, 
Tourism, and Transportation)

•	 	Project Publications 
•	 Legal and Policy Reform Initiatives
•	 	Newsletters, Annual Reports

•	 Nepal Investment Summit 2019
•	 Blended Finance Conference 2018
•	 Nepal Investment Summit 2017

Sectors
•	 Agriculture
•	 Education and Health
•	 Energy
•	 Industry
•	 Tourism
•	 Urban Infrastructure

Research, Development 
and Policy Advocacy

Project Bank

•	 	Arun-3 Hydropower Project
•	 	Hongshi-Shivam Cement Project
•	 	Huaxin Cement Narayani Project
•	 Venture Waste to Energy Project

Project Construction

•	 Huaxin Cement Narayani Project (2018)
•	 Hongshi-Shivam Cement Project (2017)
•	 Arun-3 Hydropower Project (2014)
•	 Upper Karnali Hydropower Project (2014)

Project Agreements

•	 	With other Government Agencies            
(Federal, Provincial and Local)

•	 With Private Sector Organizations
•	 	With Diplomatic Missions
•	 	With Development Partners: DFID, World Bank, 

IFC, ADB, JICA, and USAID

Strategic Partnerships
•	 Greenergy 550MW Solar Project (2019)
•	 World Buddhist Exhibition Park (2019)
•	 Private Freight Terminal (2019
•	 Birethanti-Muktinath Cable Car    

Project (2018)
•	 Dolma 220MW Solar Project (2018)

Study Approvals

IBN



WHY INVEST IN NEPAL ?

57%
Working Age 
(15-59 Yrs) Population

LOW COST 
OF LABOUR

Compared to 
Other Peer Countries

CHINA 
AND INDIA

UPTO 100%
Ownership Allowed to 
Foreign Investors

REPATRIATION
Fully Allowed

TAX HOLIDAY
for Some 
Specific Sectors/Locations

ACCESS TO 
INDIA

ACCESS TO 
CHINA

ACCESS TO 
US

ACCESS TO 
EU

Located 
Between

Duty Free and Open 
Border

8000+ Products 
Duty Free

77 Items Duty Free 
Till 2026

Duty Free 
Quota Free (EBA)

SAARC UNESCAPMIGABIMSTEC WTO

3rd
Most Favorable 

Business Climate 
in South Asia

DOING BUSINESS RANKING 2018
World Bank Group

5th
Most Competitive 

Trade Logistic Performer 
in South Asia

LOGISTIC PERFORMANCE INDICATOR 2018
World Bank Group

4th
Most Competitive 

Economy 
in South Asia

GLOBAL COMPETITIVENESS INDEX 2017-2018
World Economic Forum

RANKING

HUMAN RESOURCES

MEMBER COUNTRY

MAJOR AGREEMENTS AND TREATIES RELATED TO TRADE

STRATEGIC ADVANTAGES

FINANCIAL ADVANTAGES

COMPETITIVE 
CORPORATE INCOME TAX (CIT)

General: 25%
20% in Priority Sectors 
(Energy, Transport Infrastructure,
and Manufacturing)

UNCTAD BRI

BIPPA
with 5 Countries

DTAA
with 11 Countries

TREATY OF TRADE 
TREATY OF TRANSIT
with India

TRANSIT AND 
TRANSPORT
AGREEMENT
with ChinaFINLAND FRANCE GERMANY

INDIA

MAURITIUS UK MAURITIUS

AUSTRIA CHINA

CHINA
INDIA KOREA

NORWAY PAKISTAN QATAR

SRI LANKA THAILAND

INVESTMENT PROTECTION
- Project Development Agreement - PDA (for PPP Projects) 
- Project Investment Agreement - PIA (for Private Projects)
- Provision of Non-Nationalization and National TreatmentEncouraging Foreign Investments, Prioritizing 

Private-Sector, and Guaranteeing Property Rights, 
Among Others

PRIVATE-SECTOR FRIENDLY 
LAWS AND POLICIES

SUPPORTING CONSTITUTIONAL AND LEGAL PROVISIONS

VISA SERVICE
- Tourist Visa on Arrival for Visitors
- Non-Tourist Visa and Business Visa for Foreign Workers and Investors
- Residential Visa for Investors (Investment >= USD 1 Million)

Such as Access Roads and Transmission Lines                    
to the Project Site

LAND OWNERSHIP
Allowed in Company’s Name

OTHER ADVANTAGES

INDUSTRIAL INFRASTRUCTURE

Estimated NPR 2025 Billion Per Year 
to Meet Sustainable Development Goals (SDGs) 

INVESTMENT REQUIREMENT TILL 2030

To Deliver Critical Infrastructures for Realising the government’s vision of
PROSPEROUS NEPAL HAPPY NEPALI

INDIA

GOVERNMENT TARGET

TOP FDI SOURCE COUNTRIES (UPTO 2018-2019) 

CHINA

SINGAPORE

CHINA

SOUTH KOREA UNITED STATESUNITED KINGDOM

AUSTRALIA JAPAN

BANGLADESH
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SECTORAL OPPORTUNITIES INVESTMENT PROCESS
The Government of Nepal is committed to improving the investment climate in Nepal 
through policy reforms and its legislative framework, infrastructure development, institutional 
reforms, technology transfer and providing incentives and facilities to investors making Nepal 
an attractive investment destination. Almost every sector in Nepal is open for investment, 
including sectors such as energy, agriculture, manufacturing, mines and minerals, tourism, 
information and communications technology, and, transportation.



SECTORAL OPPORTUNITIES INVESTMENT PROCESS
INITIAL CONSULTATION

(Investment Board or Department of Industry)

Application to the Investment Board
(Project Cost >= NPR 6 Billion)

Application to Department of Industry
(Project Cost < NPR 6 Billion)

Company Registration
(Office of Company Registrar) 

Approval
(Investment Board or Department of Industry) 

Tax and Permanent Account Number Registration
(Inland Revenue Department) 

Permits/Approvals/Registration/Licensing
(For Visa, Trademark, Business Licensing, Environment,

Land Acquisition, and others)

Negotiations and Agreements
(Project Development Agreement - PDA and 

Project Investment Agreement - PIA)

Additional Services
(For any approvals and clearances required)

Industry Registration
(Department of Industry)

Central Bank Clearance
(Nepal Rastra Bank)
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